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The Committee received a presentation regarding the issuance of the Series 2026A and Series 2026B Bonds
to refund existing debt and to fund a portion of the Fiscal Year 2026 and Fiscal Year 2027 Capital Plans. The
Committee recommends the following actions be presented for Commission approval:

e PRES-1b:

o The issuance of the Series 2026A fixed rate refunding bonds to refund the $200M Series
2008 Bonds and the $36.6M Series 2016A Bonds, with Goldman Sachs and JP Morgan as
Co-Senior Underwriters, and Hilltop Securities and Truist Securities as co-underwriters;

o The issuance of the $250M Series 2026B-1 and Series 2026B-2 variable rate bonds with
TD Financial Products and Loop Capital as remarketing agents; and

o Approval of TD Bank as the Standby Bond Purchase Agreement provider for the $250M
Series 2026B-1 and Series 2026B-2 bonds.

The Committee received an update on the status of the review of the Energy Risk Management Policy and the
Cash Reserve Targets.

The Committee received quarterly updates for the Energy Risk Management Oversight Committee, Treasury,
Accounting, Fuel Stabilization Fund, and Grants Administration activities.

* * *

MOTION: On a motion by Commissioner Brown and seconded by Commissioner Williams, Presentation 1a
was approved as follows:
PRES - 1a Approval of the capital financing underwriting team to include twelve firms: BofA Securities,
Goldman Sachs & Co., Hilltop Securities, Jefferies & Co., JP Morgan, Loop Capital,
Morgan Stanley, Ramirez & Co., Raymond James, RBC Capital Markets, TD Financial
Products, and Truist Securities.

MOTION: On a motion by Commissioner Williams and seconded by Commissioner Brown, Presentation 1b
was approved as follows:
PRES — 1b Adoption of the Series 2026A Utility System Revenue Refunding Bond Resolution and the
Series 2026B-1 and Series 2026B-2 Utility System Revenue Bond Resolution.

* * *

Financial Report
Chris McCullion presented the March 2026 Financial Report. Refer to the Appendix for more information.

* % *

Public Comments

Jason Thornton, a local high school student, cited OUC'’s 10-Year Site Plan and asked if Stanton Energy Center
Unit 1 is still slated for extended cold shutdown at the end of May 2026. Mr. Bullock confirmed that OUC remains
on schedule, stating expected cold shutdown may be closer to June 15, 2026. He noted that certain operational
needs must be addressed prior to moving Unit 1 into extended cold shutdown.

* * *

General Manager’s Comments

Mr. Bullock asked Kevin Noonan, Director of Legislative Affairs to provide the State and Federal Legislative
Update. Mr. Noonan provided an overview of the 2026 State Legislative Session that was held from January
13 to March 13, 2026. He highlighted the filing of 1,926 bills, of which 237 passed both chambers and explained
that OUC monitored more than 100 bills that had the potential to affect organizational operations. He stated
Governor DeSantis signed 81 bills into law, and no vetoes were issued. He noted the State Budget was not
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finalized during the regular session, as the House and Senate remained approximately $1.4 billion apart in their
spending proposals, adding that a special session has been scheduled for May 12 - 29 to address the budget.
He also stated that special sessions were convened on April 28 - 29 to address redistricting, artificial intelligence
(Al), and vaccines. While the Legislature approved new congressional maps, no action was taken regarding Al
or vaccine-related matters. A further special session may be convened in June to consider property tax issues.
He provided a detailed overview of key bills, noting OUC’s compliance with HB 1217, which prohibits
governmental policies regulating greenhouse gas emissions (Net Zero) and was signed into law on April 22,
2026: and also provided details on HB 1451 — Utility Services, which would require OUC to hold public meetings
for customers outside city limits, as well as additional reporting to the Florida Public Service Commission related
to customers located outside city limits. Mayor Dyer asked if OUC prohibits those who do not live within city
limits from attending any of its public meetings and Mr. Noonan responded that OUC does not prohibit anyone
from attending its public meetings, explaining everyone is welcome to attend its public meetings.

Mr. Noonan also provided a Federal Legislative Update, outlining key issues impacting public power, including
FEMA reform. He noted that Florida's representative was Kevin Guthrie, Executive Director of the Florida
Department of Emergency Management. A discussion followed regarding HR 4669 — FEMA Act of 2025, related
report recommendations, and Federal funding. Mr. Noonan provided an overview of permitting changes, tax
policy, and federal budget decisions, describing how these developments may affect OUC and its customers.
Refer to the Appendix for more information.

* * *

Mr. Bullock stated that OUC recently hosted City of St. Cloud officials and staff on a tour of Stanton Energy
Center, stating the visit demonstrates a strong ongoing partnership and detailing the long-standing partnership
and OUC’s role in supporting economic development and community engagement in St. Cloud. Refer to the
Appendix for more information.

Mr. Bullock also provided an update on Strategy 2035 employee rollout activity, explaining how supervisors and
above were prepared to understand the strategy in order to lead it. He also stated the strategy has been rolled
out to all employees and shared a short video highlighting the various reveal sessions and expressed
appreciation to the team that was involved in the Strategy 2035 rollout. Refer to the Appendix for more
information and video.

Commissioners’ Comments
Commissioner Brown thanked the QUC staff for the onboarding briefings, noting that they were very informative.
Mayor Dyer expressed his enjoyment at the service awards.

President Landman Gonzalez thanked the staff and everyone who contributes to OUC’s success. She shared
her appreciation for the rollout and impact of Strategy 2035 and noted how impressed she is with the growth in
St. Cloud.

President Landman Gonzalez adjourned the meeting at 3:19 P.M. P
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Affirmative Items

A-3, A-4, A-5, & A-6 Lake Highland Water Treatment Plant Improvements
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General Manager Comments

Federal & State Legislative Update

St. Cloud Leadership Tour

Strategy 2035 Rollout Activities - Video


https://youtu.be/ly1EamcMpw0
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Lake Highland Water Treatment Plant
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OUC Water System

Water System Stats
* 6 water treatment plants

* 1,935 miles of distribution piping

* 164,000 water services

* Monitoring more than 135 regulated and

unregulated substances

* Pumps 32.3 billion gallons (88.5 million
gallon per day) of water per year to
customers across a 200-square-mile service
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Lake Highland Water Treatment Plant

Current Situation and Challenges

g 417

OUC'’s second largest water treatment plant (WTP) & E

* Original construction in 1957 «'E"F.’“ O — 50

* Design 30.4 million gallon per day (MGD) — T ;

* Peak pumping capacity 48 MGD TN =

* CUP limit 19.5 MGD 2 — \
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* Ozone generators no longer supported by manufacturer \F( \ J H 8y
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* Chlorination system upgrades needed to meet Homeland
Security’s recommendation for safer technology
* GAC filtration to reduce chlorine demand
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State Legislative Update




2026 State Legislative Update

State Legislative Session
* 60-day legislative session, January 13 — March 13
* QOUC tracked 100+ bills with potential to impact our operations
* 1,926 bills filed, 237 passed both chambers (12%)

* 81 bills signed by Governor, 0 vetoes

State Budget

* Budget not passed during regular session; House and Senate $1.4B apart
on spending plans

* Aspecial session on resolving the state budget impasse is scheduled for
May 12 — 29
Other Special Sessions

* Special session on redistricting, artificial intelligence (Al) and vaccines held April 28 — 29,
led to new congressional maps, but no action was taken on Al or vaccines

* Potential special session in June to address property taxes
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2026 State Legislative Update — Key Bills

OUC focused on nine key bills this session: (five bills signed into law)

1. HB 145 — Sovereign Immunity
2. HB 1451 — Utility Services (Municipal Utility Bill)
3. SB 1134 — Official Actions of Local Governments (DEI); signed into law April 22

4. HB 1217 - Prohibited Governmental Polices Regulating Greenhouse Gas
Emissions (Net Zero); signed into law April 22

5. SB 7006 — Open Government Sunset Review (OGSR) / Florida Public Service
Commission; signed into law March 1

6. SB 7026 — OGSR Trade Secrets; signed into law April 23

7. SB 7024 — OGSR Cybersecurity, Information Technology and Operational - : t ; ./ .
Technology Information . = _' -

8. HB 1019 — Perfluoroalkyl & Polyfluoroalkyl Substances Aqueous
Film-Forming Foam (AFFF)

9. SB 484 — Data Centers; signed into law May 7
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2026 State Legislative Update — Key Bills

HB 145 - Sovereigh Immunity

* Increases the caps on awards against a governmental entity to $350,000
per person, and $500,000 per incident

* If signed into law, effective date of October 1, 2026

HB 1451 - Utility Services (Municipal Utility Bill)

* Requires municipal utilities to hold annual public meetings for customers
outside city limits

Caps out-of-boundary rate differentials to 25% (down from 50%) and
phases out existing surcharges by 2029 or once related debt is paid

Mandates annual municipal reporting to Florida Public Service
Commission (PSC) on out-of-boundary customers, revenue collection and
allocation, and rate differentials

Shifts authority from newly formed regional utility authorities to the state

If signed into law, effective date of June 1, 2027
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2026 State Legislative Update — Key Bills

SB 1134 - Official Actions of Local Governments (Diversity, Equity, Inclusion — DEI)

Signed into law on April 22, effective date of January 1, 2027

Prohibits cities and counties from funding, promoting or taking official action related to DEI
Voids existing county or municipal ordinances, resolutions, programs, or policies involving DEI
Bars use of public funds to create or staff DEI offices or officers

States that violations by local officials constitute misfeasance or malfeasance

Allows residents to seek declaratory, injunctive or monetary relief for violations

Requires fund recipients to certify they will not use local funds for DEI

Provides limited exceptions for legally required actions and certain holidays or observances
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2026 State Legislative Update — Key Bills

HB 1217 - Prohibited Governmental Polices Regulating Greenhouse Gas Emissions (Net Zero)
* Signed into law on April 22, effective date of July 1, 2026

* States that net-zero policies harm the state’s energy security and economic interests

* Defines “net zero policy” as any effort to balance greenhouses gas emissions with equivalent removal

* Prohibits government entities from adopting, collecting for, or funding policies that support, implement

or advance net zero policies

* Requires governmental entities to file annual affidavit confirming compliance with these prohibitions
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2026 State Legislative Update — Key Bills

SB 7006 — Open Government Sunset Review (OGSR) / Florida Public Service Commission (signed into law on
March 1)

SB 7026 — OGSR Trade Secrets (signed into law on April 23)

SB 7024 — OGSR Cybersecurity, Information & Operational Technology

* Each bill becomes effective upon signature of the Governor

* Public record and meeting exemptions are reviewed by Legislature every five years

e These three bills extend or repeal from exemption:
* Confidential utility information before the FPSC (extended)
* Trade secret public-records exemptions for agencies (repealed)

* Expands and then extends cybersecurity-related public record and meeting exemptions, including:
* Data-protection practices for IT or operational technology

* Cybersecurity risk assessments, audits, login credentials, IP addresses, geolocation data and public
portal information
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2026 State Legislative Update — Key Bills

HB 1019 - Perfluoroalkyl & Polyfluoroalkyl Substances

WHAT IS AFFF FIREFIGHTING

(AFFF) FOAM USED FOR?
. Below are industries in which AFFF foam has
Effective date of July 1, 2026 been historically used.
Phases out PFAS-containing firefighting foam (aqueous :‘r:::.sa F m'em e
film-forming foam, aka AFFF) over three years Firefghting Services

Requires entities with AFFF to submit inventories to
Department of Environmental Protection (DEP)

Beginning July 1, 2027, bans sale, purchase or distribution
of AFFF, and requires submission of disposal plan to DEP

Beginning July 1, 2029, bans possession and use of AFFF
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SB 484 — Data Centers

2026 State Legislative Update — Key Bills
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Signed into law May 7, effective date of July 1, 2026.
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Addresses development of large-scale data centers and notes that large load
customers over 50 megawatts place major demands on utilities
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Allows local governments to adopt requirements to manage these impacts

1y S

Sets minimum tariff and service requirements for large load investor-owned
utilities (IOUs) to ensure they pay their full cost of service

U

Requires I0Us to file tariffs with PSC by October 1, 2026

Limits public-records exemptions for information on potential data center
locations or expansions in Florida

Creates consumptive use permitting framework for data centers using over 100
KGAL/day, overseen by Florida DEP

Requires state to commission study on large-scale data center construction and
operations.
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Federal Update
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2026 Federal Legislative Update

* Congress is considering key issues affecting public
power, including FEMA reform, permitting changes,
tax policy and federal budget decisions

* OUC s actively tracking these developments and
engaging with our local representatives to ensure
both our organizational and community interests
are represented

* We are assessing how these federal actions may
affect our customers, community programs, and
long-term planning
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2026 Federal Update

HR 4669 — FEMA Act of 2025 (Fixing Emergency Management
for Americans Act)

* Long awaited final report on FEMA reform released last Thursday
* Calls for states to take lead in disaster relief and cover more costs
* Smaller federal role in disaster housing assistance

* Private takeover of National Flood Insurance Program
* HR 4669 is awaiting House floor vote
* Cosponsors: Florida Representatives Frost and Soto

* No Senate companion bill despite requests to both Senators — this may
change now that final report released

* What are we doing? Analyzing the final report for potential impacts to OUC,
Continuing advocacy for additional House cosponsors in other affected
states (Louisiana, Texas, North Carolina, and South Carolina), Reengaging
with Senate offices (Scott and Moody) for potential bill sponsorship
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2026 Federal Update

Congressional Permitting Reform Activity

NEPA Reform (National Environmental Permitting Act): Narrows NEPA review scope and imposes firm
approval timelines to speed federal approvals for major infrastructure, energy, and mining projects

Speed Act: Accelerates project delivery by shortening NEPA permitting timelines, limiting environmental
claims, and clarifying when NEPA applies

Permit Act: Streamlines federal 401 water-quality certification by limiting state review to point-source
discharges and creates a one-year review deadline

ePermit Act: Modernizes federal environmental reviews by digitizing permitting, improving agency
coordination, and increasing transparency to reduce NEPA review times

What are we doing? Monitoring and reporting back
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2026 Federal Update

Private Use Tax Policy
* Ensure that public power can continue the use of tax-exempt bonds to finance infrastructure

* Provide public power additional tools for serving large loads customers and give access to nuclear and clean energy
tax incentives

* What are we doing? Advocating for the continued use of all tax-exempt financing options

Department of Energy Private Use
* Current policy and rules are hindering public power’s ability to respond to large load requests

 What are we doing? Working to remove three-year restriction on contracts associated with private use funding

Foreign Entity of Concern (FEOC) Guidance

* Foreign Entity of Concern: federal designation identifying entities controlled by, owned by, or under the jurisdiction
of foreign adversaries (i.e., China, Russia, Iran and North Korea)

* These rules restrict FEOC involvement in U.S. clean energy supply chains, impacting tax credits for EVs and solar

* What are we doing? Working to get clear guidance on FEOC to de-risk funding on capitol projects
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2026 Federal Update

16

President’s FY 2027 budget proposes 10% cut to nondefense spending

How could this proposed budget impact public power? Cuts over $15 billion
in renewable energy grants that public power utilities use to diversify their
energy mix

Eliminates weatherization programs, including Low-Income Home Energy
Assistance Program (LIHEAP), which OUC customers access through Orange
and Osceola counties

Provides $3.5 billion to rapidly deploy firm baseload power and strengthen

grid reliability, shifting focus toward traditional baseload sources

Includes funding for grid infrastructure to lower energy production costs and
bolster U.S. energy dominance

Note: Congress ultimately determines funding levels for these programs

Budget of the
U.S. Government

Office of Management and Budget
Fiscal Year 2027

oucC

The Reliable One"



General Manager

St. Cloud Leadership

Rollout Activities



ing Partnership

Cloud Leadersh

Strengthen

St

1P

: —— e [ ] d @

)
o
=

|
g





